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WHEAT AND THE “AR 
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cee ae We, are waging a war against international gangsterism, It's an all= 
out change in life for the durations Agriculture. like industry, labor, 
and all other phases of our national economy, mist buthlessly teorganisd 
its work and production, There must not be "farming as usual," any more 
than there can be business as usual, ~ 


Wheat production is no exception, Wheat growing must fit in with our 
Nation's war plan, This is no time to exnand wheat production when many 
other farm crops are badly needed, 


Wheat farmers are as patriotic and uns elfish as any group in the 
country, They are anxious to learn what their part is going to be in our 
all-out effort, They know that wheat is a vital part of our diet; they 
should also know that too much wheat is undesirable, 


We can regard with a certain amount of pride the reserves of wheat now 
on hand in the United States, but our job is only half done, We must provide 
for the orderly handling of these supplies and see that our grain handling 
facilities are not disrupted by an uncontrolled flood of wheat produced on 
ecreage injiexcéess of: wheat allotments, 


The war has made the wheat vroblem even more serious than it has been 
in the past, Aspects which were comparatively minor have taken on major 
importance, Last year the job of handling wheat, for example, was secondary. 
Today orderly production, marketing, and handling is paramount’ because so 
much depends upon the efficient use of our whole economy in the prosecution 
of this war, This means that machinery, human labor, storage facilities, 
transvortation, and the host of other things that make up our agricultural 
oroduction plant cannot be wasted or misused, 


The wheat industry must be maintained in a healthy condition, keeping 
both soil and human resources in mind. Soil must be kept in a sound condition 
so that production can be obtained as needed, and human resources must be 
maintained through a fair return which assures continued vroduction, 


Definitely, quotas will help the wheat farmer do his job properly during 
wartime and assist in making his maximum patriotic contribution. Briefly, 
here's why: 


1. Quotas provide for an organization of supplies so transportation 
systems will not be clogged, ete 


2. They-make possible/ more efficient use of storage facilities, now 
‘ so valuable to the food program, 


3, They aid in directing wise and efficient production rather than 
Peper Te Lt on things that are not needed at present. 


h. They help maintain a strong wheat structure for production of 
wheat as it is needed and at fair prices, 


5. They help maintain soil regs our ees for contenO Tne production of 


wheat, ie eat LY) 


erry 


6, They help alleviate the situation caused by sed gg complete s 
lack of export outletss 


Ts esc thee help and reece t hes résponsibi lity for acjuetment among 
toa: allt wheat farmers y. cooperatively and democratically. 


THE 1942 CUOTA LEAFLET 
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The - need for a ale ay quotas, especially. during today's pre- 
ecarlous wav ce:ditions, is pointed out in the 1942 wheat marketing quota 
leaflet. Copies will be Rae available for distributicn to every wheat 
grower.in the United States. When fully open, the leeflet is 12 x 18 
inches in size; One side is.illustrated so that it can be hing AS 1 BY hoe 
poster, dramatizing the huge wheat supply. The other contains a written 
message to farmers, summarizing the wheat-and-war situation, When folded, 

the leaflet is of official envelope size, 


Pa) 


and can be franked through the public or The 


For your advance information, here is 
the text of the written Message contained 
in the leafiet: 


"America's sleeves are rolled up, 
winning the war will be a big job, Factor- 
ies no longer have time for peace-output of 
automobiles, lawn mowers, coat hangers, and 
hairpins. Neither do’farmers have time to 
over produce things which aren't immediately 
needed, 


"The job is to produce what's needéd -- and to do it now} 


ae Ntheat already fills the Nation's granariés. We have the biggest 
reserves on record. A big crop is coming up. Aitogether, there is enough 
wheat in sight to feed America more than 2 years. . 


"We need to maintain our acreage allotments, keeping in mind the big 
supply and the shrunken market, At the same time, we need to produce more 
milk, egzs, vegetables, meats, fats and oils. These adjustments nateet be 
made. Today we have put the punch where it counts, 


MVICTORY DEMANDS PLENTY -- BUT NOT WASTE YN Wheat farmers have done a 
fine job of building vital reserves, * But if we overload our reserves in 
this critical period, we waste time, man power, machinery, and soil. 


"Today's war is being fought ‘on wheels, as well as on the water and 
in the air, We have to keep transportation oars A flood of wheat on 
the market can dangerously tie up our railroads: 


oe 


rage space is crowded, The rege, for aves Program its for 
Bipanston es many other commoditics,. S ime to Jama faci Lties 


with more and still more wheat, 


“ 
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"The early thirties showed what happens to orices and to farmers 
when there is no organized action for handling large wheat supplies, Low 
prices and farm foreclosures went hand-in-hand, It can happen again, We 
dare not take chances, 

"The wheat marketing quota referendum gives wheat farmers the opport— 
unity-to..continue as masters of their ovm wheat production | and eho ia i 


THE “HEAT SITUATION 


We have enough wheat on hand to take care of all ccnceivable domestic | 
needs, in fact, our suovly on July 1, 1942 will be large enough to take 
care of expected demands for a 2 year period, 


Sela 4 IRR ene ; 
United States farmers have never i erm OnE ve . —.. 
produced less than 500 million bushels f ae 
. of wheat in any year since 1890, Even Pir Fe ENO UGH 
during poorest crop years we produce al- / ir y H F Gy 
most as much “s we can use domestically, 
In the extreme-drough years of the middle EOR 
thirties our production was only about ravuss 
150 million bushels less than our con- re { Wo YEARS 
sumption. Our reserves of better than 6 0 


600 million bushels would carry us 
through four such years if we should 
ever see them again, Forecasts for 
1942 indicate thet our wheat crop will 


exceed domestic consumption by nearly 7 | Nets | 
150’ million bushels - which will be : | Halts SPA 
added to our already tremendous re- oe aN fe 


serve, This would result in an estimated carryover of 753 million bushels 
on July 1, 1943 a carry-over bigger than many annual harvests, . 


Export outlets of any quantity are not in sight; so, the possibility 
of whittling our reserve through foreign trade is extremely limited, Even 
with a sudden end to the war and a restoration of normal shipping - an ~ 
unforeséen eventuclity - our reserves sre big enough to fill all likely 
demands until later crops, . i, 


' 
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VITAL WHEAT STATISTICS 


19L0 1941 192 
5 aaa eee ceria oene te cl re 
(million bushels) ao 
Carry-over, July 1 282 385 630 
if 
Production Sans ie 91.6 793 
Total supply 1,097 | Dg Me 1,423 
Domestic disappear ay 
ance 675 680 670 
1/ 
Exports a 2} 
Total utiliza- a | Bi) 
tion (aes 701 670 
2 2/ 
Carry-over, July 1 AB ies 630 753 
1/ ----- Estimated, 


2/ =----- Carry-over July 1, 1943, plus 1942 exports, 


The 2bove table .shows the gigantic size of our wheat. supply. . We 
have abundant reserves. It is essential that they be kept under control. 
Otherwise, they could disrupt transportation and storage and leave our 
wheet producing structure in weakened oosition for the duration of the 
war and after, 


Domestic wheat disappearance in this country in 1941-42 is. esti= 
mated at xhout 680 million bushels, leaving 651 million bushels for 
carry-over and export in the 1941-42 marketing year. Quantity of exports 
is uncertain, but there is no sndication of any large amount. The carry- 
over on July 1, 1942, will be about 250 million bushels above the large 
carry-over of 385 million bushels on July 1, 1941. 


Production for 1942 is based on preliminary estimates of winter 
wheat vroduction for 1942 of 631 million bushels plus 162 million bushels 
of spring wheat, assuming a 9 percent reduction in spring wheat acreage 
and average yield, This will be over 100 million bushels more than 
anticipated utilization, indicating reserves will be increased in 1942. 
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WESTERN. HEMISPHERE MEAP SITUATION 
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Supplies of wheat in the other major wheat exporting “‘Yestern 
Hemisphere countries of Argentina and Canada are *s large as or even 
larger than our own, : | 


Canada. is-whittl-s.:; 
ing her reserves sli- 
ghtly but still ex- 
pects a carry-over of 
490 million bushels on 
duly hy 9S. It 
would. take: Canadians 
about 3 years.:to con - 
sume this wheat -dom 
estically. . They are 


< ae et a SI _——— 
sending some to England, fe vids 
It appears, however, ee ad 
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that they are:in for.a aye ee y No Pee oe 
large carry-over the next few years. Argentina is sin -much the same’ * 
position with supplies far exceeding indicsted mrkets, ~ et oe 
Over a billion bushels of wheat trom American countries is avail- 
able for export into the world market. Prospects: for exportation iat this 
time are’slin, ies | hg 


’ 


Wheat Storege Very Tight. 
Ayaileble:soace in which to store the 1942 whéat crop will be even. 
more bimited than-in 1941, It is estimated. that our.carry-over of wheat _ 
on duly 1, 1942, will be about 630 million’ bushels’. which ig nearly 250 .~ 
million bushels, larger than the big i.” |! “0 AS tla 
carry-over on July 1, 1732, This 
means thet storage will have to be 
expanded and stretched to the 
limit to absorb: this year's crop of 
wheet, Limited building supplies 
will prevent the building of much 
additional terminal storage, but 
there is a possibility thet farm 
storage can be ex».anded some, © 
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Wheat stocks on farms on 
January i, 1942, Were 93 percent 
more than average. Supplies in 
county mills and elevators were 
207 million bushels on the same 
date, as compared with the 1935-. 
LO average of aroung 100 million 
bustiels. Terminals were storing 
-270° million bushels of wheat on 
-Jenuary 1-this year, which is ‘i 
‘177 percent over. the 1935-L0 average, Merchant mill storage on January 1 


was 24 percent over average; ~~~ 


Storige was taxed to capacity in handling a large 1941 crop and 
2 carry-over of 385 million bushels. The »vroblem will be much more 
difficult this year with the largest carry-over in history and indi- 
cations of a crop of nearly 800 million bushels; ; 


Fair Wheat Price Vital 


= , : ° * s : 
ive art of our, economy needs to be in 2 stron osition for 
hie p pata ¥ é Zp 


the successful prosecution of the 
war, Fair wheat prices keep our 
wheat producting structure in that 
strong position which is so essential 
for the production of wheat as we 
need it. During this period of 
abnormal ee wheat marketing 
quotas are essential to the main- 
tenance of fair prices, 
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Domestic wheat prices have con— 
sistently fclicwed loan prices 
during the Jast few years, 
Average prices received by farmers 
Since oe sre contrasted with 
as 


oat loan rates follonas 


S| SIAME MES aa SE_ TWINS. N 5 1938 193? 1940 1941 


‘Price received by by fnrme s (cents) Sr. 69,2 6822 OF Sree 


Aversge loan rate (cents) 53 63. 65.5 982/ 


i/ Preliminary estinate, first 6 mo. of marketing year (Feb. 15,1942. 
farm price about -S1).05) : : 
2/ Preliminary estimate, as of beginning of marketing year, 


Supply and Price Comnarisons 


Supplies exert a strong influence on price determination. Prior to ‘ 
the wheat progrem, huge suvplies always meant low prices. Through quotas , 
loans, ond allotments, however, farmers have been able to build adequate 
reserves for the Nation and at “the same time to strengthen prices for the 
continuation of a sound agriculture. Quotas play a dominant part in the 
fair wheat prices farmers are now enjoying. 


Supplies and prices since 1930 are compzred below, Best comparison 
is between years 1931,132, '39, 'hO, and '4l, ' Interesting also is’ the! rela- 
tionship between prices and supplies in vears of less wheat, 1934, '35, '36, 
and '37. Wheet supplies need to be maintained a& a high point during today's 


ye 
period of emergency; yet the farmer should not be made to suffer for doing 
his job too well. oe, app ben 
ST 0) PAE Pol ARM OMI DEUS LRN Darah Gea a SRN fen SM TENET 
PO SON aged 1932 * 1933. 19N 1935 1936, 1937 1938 1939 1940 1941 19he2 
SL a LSP OR ere nO FOO oan rn 
Price 


(cents per ; 
bushel) 67.1 - 39 38.2 74.4. 84.8 83.2 10236. 9643) 56.1. - 6962 pO8ee cose eee 


Supply 
(million 
bushels )1,176 1,255 1,132 930 816 808 803 959 1,085 1,004 1,097 1,331 1,425 


U. S, Wheat Prices Above Other Countries 


As a result of marketing quotas, United Sustes wheat growers have 
received considerably more for their wheat than nrocucers in other major 
wheat exporting countries of the world, The wheat. situation. of Canada, 
Australia, and Argentina briefly is as follows: 


CANADA.--The Canadian Government, through its “heat Boerd, has higey 
several years guaranteed wheat growers @ minimum price. Last year a 
price of 70 cents (Canadian) was guaranteed. Indications are that the 
minimum price on the 1942 crop will be 90 cents (Si cents; U,S,) on the 
basis of No. 1 Northern wheat delivered instore. Fb. William or Port 
Arthur, Farmers may also qualify for a bonus by diverting former wheat 
acreage to summer fallow and to coarse grains, .As a result of British 
purchases, Canada hs been able to noaintain near-normal wheat exports. 
Farmers will be permitted to deliver 280 million bushels of wheat to 
market this year, an increase of 50 million bushels over last year when 
drough markedly reduced the drop. Even without the new crop, however, a 
carry-over of old wheat sufficient to supply 1942-43 requirements Tor 
all vurposes. is exnected. 


AUSTRALIA.--On Australiats 1941-2 wheat crop, harvested last 
December, the Australian Wheat Bozrd guzranteed famers a price equivalent 
to about 56 cents a bushel for bagged wheat, port of export f.0.b. 
Australia hes achieved a considersble degree of production control by 
making the guaranteed price availble only on a predetermined amount of 
wheet, Even so, the country's surplus at the end of the present season 
will probably be around 150 million bushels, 


ARCENTINA,--Argentina, like the United States, has been seriously 
sffected by loss of export outlets for wheat, and its present surplus is 
the second largest on record, On the 1941-42 crop, which was harvested 
sn December and Januzry, the Argentine Crain Board naid farmers a fixed 
price equivalent to about 55 cents per bushel, for port of export. This 
Board has 2 complete monopoly of the trade in wheat--both purchases and 


ee 


A ene hs Onin ene. 5 


sales. The Board has legal authority - to-denand:- of "growers. a ‘Lo-percent 
decrense in seedings but has never done so and pays the fixed mininun 
price on all wheat offered to it. Diy : 
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This may be contrasted with the pee program in he erated States 
which supports No. 2 Hard Winter at Kansas City at $1.10 and at Chicago 
at $1.15; No,.2: Red Winter at St, Louis and Chicago at $1.15, and No. 1 
Soft White at Portland at $1.05. Average lodn price to farmers during , 
the. 1941-2 marketing yeer is 98 cents per bushel, Legisl«tion requires 
loans to be at 85 percent of parity if quotas have not been voted down, 
Higher parity in.1942 means higher loan rates. 


Wheat Exports pees 


Indicatieons are that exports of wheat fas aC United States will 
be extremely limited’ for at least severel months. Exports of 1937, beginning 
with July 1, totaled 103 million bushels; exports of 1938 totaled 109 million: 
bushels; 1939, 48 million bushels, and 1940, 3/ million bushels, Preliminary 
estimates for 1941 indicate that the amount is ape to be less than 1940, 
These decreases indicate how greatly @ combination of factors have taken 
their toll, including greater hone production, embargoes, and loss. of 


shipping. There is no indication cf wheat shortages in eny of the major 
whest producing .countriess 


Wheat Utilization 


The percentege of wheat marketed in this ccuntry indicates that, in -: 
ell areas of the United States, farmers producing wheat have a vital interest 
in the market price of the grain, ; 


Nearly 80 percent of the wheat produced in the United States enters 
channels of trade, Of the remaining 20 percent, less. than 13: percent is fed: 
by producers; hid remaining amount is used for aad and ground into flour for 
home use. — 
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WHEAT MARKETINGS AND WHEAT FED TO LIVESTOCK COMPARED FOR YEAR 1940 


Bi he E, 
Fed to pay Se, 
State Production De ae ght u Lavestboole -.. a - Marketed 
a viking “ee *° (On farms where prodticed . dries aa 
NES St ee ee _ (1,000. i, 4 Percent .of . Percent of 

ee ee) Reson Boeee | Seite oui pan 
N.Y. fehrhs te aug ee Ls BO. O02. h : aa 
N. J. Big ee Re 17.0 582 ieee 
Be 18,789 6,388 Bh Ore, 10,016 53.3 
Ohio 12,137 12,220 pees 8 ar 25,960 61.6 
Ind, 30,147 8,140 2780 9,323 “6h 
ru. 40,155 ibe sGusbady Bre i 6 tit lege 85.3 
Mich. (ryt S12 are keyetS eG ae: "10,279 Sa 
Wis. peer Pe "1, OK6 60.0 ° ii Bes ones, Cee 
Minn, eet 32.5069 4,169 1340 2h ,959 77.8 
Towa 3 8,121 135337 10 6,476 79.7 
Mo. 31,707 6,341 2050 23,199 13.2 
N. Dak. 97,054 2,912 3.0 84,423 87.0 
S, Dak. 26221. | 1,835 see, 21,148 80.7 
Nebr, eel: 2 437 To 29,053 eee yet 
Kans, : 123,848 8,669 7.0 104,428 8h 3 
Del. Se Lyh06 225 16,0 1,050. <iiee wileae 
Md. 174, 566 98h, 13.0 5835 eee 
Va. 8,h63 1,86 g240) o hestfeole 55.8 
W, Va. Brine OLG::-.- 766 38.0 667 ig (i Saeee 
MoO, ON ees EY, 1,410 23.0 2, 88h 47.0 
Bg Ue 2,683 457 17.0 1,272 47.3 
Ga. 1,330 282 15.0 B91 7h 
Ky 5 625 1,069 19.0 3,647 64.8 
Tenn 5,116 767 15.0 3,203 62.6 
Ala, 75 15 20 Oss 1 Sheed! 
Ark, 352 123 31.9 168 KEE 
Okla. Des poe Deo LO 9.0 7,619 84.05 
Tex. 29,355 L,27 LO 25,811. 87.9 
font. 56,070 2,804 5.0 49,929 89.0 
Idaho 2h, 383 5 852 24.0 17,147 70.3 
lyO.« 3,410 887 Ao bi PRA LS 64.9 
Colo 13,560 2,03 15.0 10,276 75.8 
N. Mex 1,720 22h, 13.0 Lyelked as Teed 
Ariz. 819 139 Tee 64,3 78.5 
Uta 1,861 1,347 38.0 2 430 50.0 
Nev 1.83 266 55.1 192 39.8 
Wash 41,808 2,090 rit AT iaee 89.8 
Ore. 17,184 1,890 Za ERs @ UU; 5339 83.44 
See eto Lt 8 AL LL 3.0 9.) 10,03) 2 eee 
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! In.States of sizable Wheat péodnetd on through the. ‘Wiaale Westrond 7 
the. ‘Ee st—-such..as-Indianay Ittindis; Chio, Missouri—sthe percentage of wheat 
marketed ranges from 60,to,80.perdent, The table on the opposite page shows , 
the aniount of wheat fed and marketed in bushels and pericd snitages; by States. 7am 


The. difference between the- production and the*amcunt of wheat fed and uae 
marketed in most cases can be. considered the amount used for seed and other Pre 
home use. uM 


ait shone isle Wheat Disposals Planned 


"To relieve congested terminals and warchouses and to provide feed 
for increasing dairy, livestock, and poultry .production, Governrient-owned 
wheat will be sold to farmers at prices comonrable to those for corn, In 
addition the Devz artment of Agriculture announced aN. Si: 
thats wheat would’ be sold for the pro- i 
duction of alcohol. 


‘Under the’ feed wheat sales 
plan, fermers’will be able to pur- 
chase wheat at the lower of (1) 
the 1941 wheat loan value at point 
of delivery, or (2) the Commodity 
Credit Corporation's sale price for 
corn -per bushel >t point of delivery, 
This program, which was announced in 
USDA Press Release #1545-42, will 
provide feed wheat and make addi- 
tional space available for storing 
the 1942 wheat-crop. 


Wheat will be sold to pro- 
cessors of ethyl alcohol, acetone, 
and butyl alcohol‘at 91 cents per 
bushel delivered, Wheat can be 
substituted for com with only 
minor adjustments "in the processes 
used, 2nd a slightly higher yield of 
alechol may be obtained from the wheat, As was announced in USDA Press 
Release #1623-42, the program will reduce the quantity of corn needed for 
ethyl alcohol. 
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MARKETING. CUOTA REGULATIONS 


Previous background informational pieces have been released 
by the AA‘ Division of Information, outlining marketing quota regulations. 
For convenience, however, the following short summary is presented. 


The 1942 farm marketing quota for any farm shall be the amount of 
wheat produced less the smaller of (1) the normal production of the excess 
acreage or (2) the amount by which the actual vioduction exceeds the normal 
production of the acreage allotment. 


Therefore, whenever the producer can offer proof that the actual 
production on the farm was less than the nomncl orocuction cf the acreage 
allotment, he is entitled to a downward adjustment in the farm marketing 
excess, 


Just as last year, marketing quotas will aoriy to all producers 
who have planted in excess of 15 acres of wheat, oz whose normal pro- 
duction of the »lanted acreage is 200 bushels or nore, 


The penalty for excess wheat will be 50 percent of the basic loan 
rate offered to cooperators, 


Wheat equaling the amount of the farn marreting excess may be stored 
under bond in order to avoid or postpone payment cf the penalty, or pay 
producer desires the wheat may be delivered to the Secretary of Agriculture 
in lieu of penalty and such wheat shall te diverved from the normal channels 
of trade and commerce, 


Wheat stored to postpone penalty payments may be released free of 
penalty if (1) in the subsequent marketing year the acreage allotment is 
underseeded, in which case the amount released would be the product of 
the normal production times the underseeded acreage, or (2) if the actual 
production is less than the normal production of the farm wheat acreage 
allotment, in which case the amount released would be equal to the amount 
which the actual production fell below the normal production of the allot- 
ment. 


From Ohio Agricultural Conservation Committee 
Columbus, Ohio 
April) 23,° 1942 


